'. ee... ¢ eae es eS Se 


8 
l, 
le 
J 
A- 


od 
nt 


yn 
ts 
v0 


ut 
he 
ck 


ir; 
us 





"News Bulletin. 


Published Weekly by the 


FOREIGN POLICY ASSOCIATION 


National Headquarters 
18 East 41st STREET, NEw York, N. Y. 
Subscription, Fifty Cents a Year 





Jas.G. MCDONALD, Chair’n; CHRISTINA MERRIMAN, 
Sec’y; Geo. M. LAMontTxs, Treasurer; EstHEr G. 
OGDEN, Membership Sec’y. 
Membership $5 a year 


Telephone Vanderbilt 5740 





Vol. V, No. 28 


May 21, 1926 





F. P. A. Dinner in Honor of 
SIR FREDERICK WHYTE, K.C.S.I. 
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A GOOD OMEN 


IN CHINA xd 





ARSHALS Wu Pei-fu and Chang 
Tso-lin are now joint controllers of 
North China and Peking. Their mutual 
enemy, Feng Yu-hsiang, is in Moscow. 
The alliance between these traditionally 
hostile warlords, formed in order to 
eject Bolshevist influence from dominance 
in Peking, has succeeded not only in ac- 
complishing its primary purpose, but also 
in surviving the subsequent negotiations. 
Many important differences have ap- 
parently been composed during the past 
few weeks. Former Provisional Chief 
Executive Tuan Chi-jui—somewhat of a 
Chang protégé — definitely left Peking 
in late April, and Wu’s friend Tsao Kun 
who was the last “legal” President of 
China, apparently renounced his claim to 
the presidency on May 1. There was 
thus a complete break in the constitution- 
al continuity of the Central Government, 
and the way was open for a “regency” 
cabinet supported by the two military 
leaders in actual control. 

Such a government was established 
May 13, when a new cabinet under the 
premiership of Dr. W. W. Yen, announc- 
ing the presidency vacant, assumed the 
functions of the chief executive. Dr. 
Yen himself is temporarily serving as 
Foreign Minister also, although Dr. Al- 
fred Sze, at present Minister in Wash- 
ington, has been announced for that post. 
Dr. Wellington Koo is Minister of Fi- 
nance. 

This action by Dr. Yen is the best omen 
that has appeared in China in many 
months. For the present crisis, he is per- 
haps the soundest and best prepared of 
all Chinese statesmen. He has consistently 
avoided partisanship and repeatedly re- 
jected many recent invitations to form a 
cabinet. Four weeks ago he was reported 
as declaring that “if the different parties 


} Teached a clear understanding regarding 


the division of power between the Cen- 
tral Government and the provinces, and 
if they were willing to support the Cen- 
tral Government and form a more or less 
representative cabinet, then something 
might be achieved, and he would be will- 
ing to make sacrifices. He was, how- 
ever, unwilling to become a mere official, 
subject to the whims of a continually 
shifting political situation.” 

The filling of Peking’s governmental 
vacuum came not a moment too early. 
All negotiations in the Tariff Conference 
had for weeks been completely impossible 
in the absence of Chinese representatives, 
and there was imminent danger of the 
conference being dissolved. In regard to 
extraterritoriality, also, the investigating 
commissioners, virtually blockaded in 
Peking, were unable to start their highly 
important tour of inspection in the prov- 
inces. There was a mounting demand for 
discontinuing all recognition of the Pe- 
king government. 

With Dr. Yen as de facto Premier, how- 
ever, the early resumption of negotiations 
appears certain, and there can be little 
doubt that they will proceed with much 
greater comprehension of realities. The 
chief danger is in the instability of the 
dual alliance upon which Yen’s Cabinet 
rests. 

In general, it appears today that com- 
mon sense is gaining throughout China. 
Certainly the most radical influences have 
been thoroughly discredited in recent 
months. Russia’s prestige is rapidly ap- 
proaching the vanishing point, and even 
Ambassador Karakhan himself is now 
persona non grata with the masters of 
Peking. 

There are many signs that Russia is 
fundamentally revising her policy, espec- 
ially in Manchuria. Ivanoff, the aggres- 
sive Chinese Eastern Railway manager, 

















has been replaced; Chang Tso-lin’s recent 
outspoken attacks upon Karakhan have 
brought only literary reactions in Mos- 
cow, and Japanese observers no longer 
speak of a new Russo-Japanese war as an 
imminent danger. 

Again the choice between progress and 
disaster rests primarily with the Chinese 
militarists. RAYMOND T. RICH. 

Marshal Pilsudski’s Coup d’Etat 

HE agitation which culminated in the 

revolt of May 12 at Warsaw and the 
occupation of the capital by Marshal Jo- 
seph Pilsudski has long been brewing in 
Poland. The unrest, caused chiefly by 
political reasons—it was almost impossi- 
ble to maintain a majority in the Diet— 
was aggravated by economic and financial 
distress, due to the high cost of living, 
much unemployment all last winter, in- 
dustrial and labor troubles, and the Gov- 
ernment’s difficulty in balancing the bud- 
get. 

Marskall Pilsudski started his career as 
a combination of Polish nationalist and 
nominal socialist. He is considered a li- 
beral in domestic affairs and an aggres- 
sive expansionist in foreign relations. 

The next few weeks will answer two 
important questions: Does Pilsudski in- 
tend to play the réle of a Polish Musso- 
lini? Will Poland’s new masters con- 
tinue the pro-French policy which has 
shaped Polish foreign relations since 
the war? 

In any case the new Government will 
have to face grave economic and fiscal 
difficulties. 

Latest German Crisis 
HANCELLOR LUTHER’S downfall 
was caused by two problems, both 
of political rather than of intrinsic im- 
portance: the settlement of the property 
claims of the former ruling families, and 
the flag dispute. 

The wrangling over the royal proper- 
ties began immediately after the flight 
of the Hohenzollerns. One of the first 
official acts of the revolutionary Govern- 
ment was the deposition of the former 
rulers and the sequestration of their 
properties. But the Socialists hesitated 
to carry out a policy of confiscation. Af- 
ter years of heated debate between the 
different political groups the Socialists 
(February, 1926) introduced a bill in 
the Reichstag to submit to a referendum 
the question whether the former ruling 
princes should be awarded about 3,000,- 
000,000 gold marks for the crown pro- 
perties or whether their estates should be 
liquidated in favor of the people. June 
20 was fixed as the date for the vote. 
Chancellor Marx is carrying out the pre- 
parations for it. 

The controversy over the flag, largely 
sentimental, arose because Chancellor 
Luther had ordered that the merchant 
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flag, which is the old imperial banner, 
be displayed alongside the Republican flag 
by German missions abroad. The Repu}. 
lican parties maintain that such actigg 
was intended to undermine the Republic, 
Marx has promised to appoint a commit. 
tee to agree upon a flag satisfactory ty 
all political parties. 

The personnel of the new Marx Govern. 
ment, except for the Chancellor, is the 
Same as its predecessor. Since Stresge. 
mann remains as Minister of Foreign Af. 
fairs German foreign policy will prob. 
ably continue unchanged. 

Notes 

The problem of the composition of the 
Council remains to vex the next Assembly 
of the League of Nations, scheduled mM 
open September 6. The commission op 
the reorganization of the Council which 
has been sitting at Geneva adjourned op 
May 17 until June 28, without reaching a 
unanimous decision. With Spain and Bra. 
zil still threatening to quit the League 
unless they are given permanent seats, 
the delegates of the other thirteen states 
represented on the commission decided to 
recommend to the Assembly the addition 
of no permanent members except Ger. 
many. They further recommended the 
addition of three non-permanent seats, 
making nine non-permanent members in 
all, to be elected at the beginning of the 
Assembly and to take office immediately, 
This plan would enable the Assembly to 
remove Spain and Brazil from the Couneil 
next September and thus prevent these 
states from blocking Germany’s entrance 
again. China and Poland, the other two 
candidates for permanent seats, have 
bowed to the views of the majority. 





Few questions in connection with the 
fall of the franc are more important than 
the relative internal buying power of the 
French currency. The New York Heralé 
Tribune correspondent cabled from Paris, 
May 15: 

“The franc today is worth 15.6 centime 
of its pre-war value, compared with 22 cen 


times wholesale and 29 centimes retail buy 
ing capacity.” 


Many students of French finance, how- 
ever, insist that neither the wholesale nor 
the retail buying power of the.franc is # 
high. In any event, the continued fall a 
the franc, from 3.0234, (May 15) to 2.7 
(May 18), involving as it does an inevit 
able, though slower, rise in the cost a 
living, makes impossible any genuine bak 
ancing of the national budget. 


The Europa Year-Book, 1926—An annual 
survey of European Politics, Art, ané 
Literature. Edited by Michael Farb 
man, Ramsay Muir and Hugh F. Sper 
der. London, Europa Publishing Co, 
Ltd. A successful attempt to combine 
for the international field a statesmen’ 
year-book and a who’s who. 
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